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CHART-2: Headline CPI vs PPI (yoy, %)

CHART-1: Core CPI vs Headline InflationCPI inflation was below the market expectations in September with
3.08%monthly increase. As a consequence, annual inflation rose from
80.21% to 83.45%, setting another yoy record in the revised series
(2003=100). The continuing upward trend in inflation was mainly
driven by the contr ibution of hous ing, food, household equipment,
restaurants-hotels and transportation. Core-B index also hiked by
2.74% MoM, bringing its annual rate to 74.63%, up from August’s
72.53%.

The highest contributors to hea dline inflation on a monthly basis came
from hous ing, food, household equipment, restaurants-hotels a nd
transportation groups, while the effects of e lectricity and natural gas
price increases as well as seasonal price increases in services and
lagged effects of cumulative cost increases were prominent.

Food prices, with a 1.97% increase on a monthly basis in September,
made 0.52ppt contribution to the monthly inflation. A nnual food
inflation stood at 93.05% YoY, up from 90.25% YoY in August. Housing
item increased by 9.99% MoM mainly as a result of rent, water supply,
electricity and natural gas items and made the highest contribution
with +1.45ppt to the headline CPI. Despite the high price increases in
the urban passenger transport and air transport, transportation
increased mildly by 0.90% MoM and made +0.16ppt contribution to
the monthly inf lation thanks to decreasing fuel prices for the last three
months. Health surged by 2.10% on monthly basis and contributed
+0.07ppt to the inflation. Prices in restaurants and hotels group rose
by 2.4% MoM and contributed +0.18ppt to the inf lation. Soaring food
and beverage prices were the primary cause of that increase. The MoM
increase in clothing continued to stay above its prior 5-year average of
1.3% in Sep.: 1.46%, contribution: +0.08ppt.

In September, monthly core-B inflation was 2.74%, elevating the
annual core to 74.63% up from 72.53% in August. On a monthly basis,
core goods infla tion rose by 1.75% and services inflation was up 3.90%.
Annual core goods and services inf lation a re at their new highs: 77.49%
and 57.76%, respectively.

Although there is a slight s lowdown in the underlying trend of
inflation, high levels continue.

PPI increased by 4.78% MoM, which was 2.41% in August, driving the
annual rise to 151.50%, indicating that yoy decline in August was
tempora ry. The most important contributions to the monthly increase
came from electricity (+2.37 pts), other non-metallic products (+0.30
pts), foods (+0.71pts), textiles (+0.24pts) a nd wearing appa rel
(+0.15pts). On an annual basis, basic metals (+8.42pts), food products
(+29.69pts), electricity, gas production and distribution (+32.83 pts),
textiles (+12.57pts) and other non-metallic products (+10.26pts) made
the most significant contributions.

Main risks on inflation in the near term are:
- Recent gap in the PPI-CPI spread, putting pressure on the CPI

(upside)
- Deterioration in pricing behavior based on monthly inflation of 5-

digit items in CPI (upside)
- Impact of geopolitical developments on global commodity prices

(upside and downside)
- The slowdown in the global economy (downside)
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Annual headline inflation increased to 83.45% yoy, with the core C hitting 68.09%

CHART-3: CPI and Main Components
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DISCLAMIER STATEMENT: The text, information and graphs in this report and comments has been prepared from the primary
accessible systemic sources on a bona fide basis, and without consideration to establishing any guarantee and assurance for

establishing a basis for any informed decision under any name or form, in terms of their accuracy, validity and effectiveness,
and thus it has only been gathered for information purposes. Akbank TAŞ, Ak Yatırım AŞ and their employees will not be held

responsible for any damages resulting from the comments included in this report such as lack of information and/or updates.
Akbank TAŞ and Ak Yatırım AŞ may modify and/or remove the above information and recommendations at any time, without

having to serve any prior notice and/or warning in any way, manner or form. Since this report and comments, the
comprehensive information and recommendations which have been prepared in the form of general investment suggestions

for the purpose of providing general information do not include any commitment by Akbank TAŞ and Ak Yatırım AŞ, the
consequences of any decisions taken, conclusions reached, transactions made and any risks caused by any private and/or

legal person based on such information will therefore rest with such persons. For this reason, Akbank T.A.Ş., Ak Yatırım A.Ş.
and their employees shall not by any means or in any manner be liable for any material and moral damages, loss of profits, or

any direct and/or indirect damages, whatsoever, incurred by the persons concerned or 3rd parties, as a result of the decisions
taken, conclusions reached, or transactions performed by private and/or legal persons due to reliance on the information

contained in this report, the comments and recommendations herein, and the persons concerned understand and accept that
they are not entitled to claim any indemnity, whatsoever, from Akbank TAŞ, Ak Yatırım AŞ and their employees for any

damages suffered/to be suffered. The information given in this report, and the comments and recommendations contained
herein do not constitute an "investment consultancy" service and/or activity, but fall within the scope of a general investment

consultancy activity, and individuals and entities willing to receive an investment consultancy service must contact entities
and institutions that are authorized to provide such service and obtain such service under a service agreement pursuant to

the legislations of CMB. Investment consultancy services are offered under an investment consultancy agreement to be
signed between brokerage houses, portfolio management companies, banks that do not admit deposits and the clients. The

comments and recommendations contained herein depend upon the personal opinions of the persons who make the
comments and recommendations. Since such opinions have been arranged in the scope of a general investment consultancy

activity they do not contain reports, comments and recommendations specific to a person, and may therefore not suit your
financial status, risk and return preferences. Thus, making investment decisions solely based on the information contained

herein might not bring an outcome that meets your expectations.
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