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Industrial production contracted annually by 31.4% in April Meryem Getinkaya
due to te lockdown measures

In April, when the economic lockdown measures caused by
the corona virus are heavily implemented, industrial @ ASaleUNENENTLIUAI Ao lET <l VAL I LA XN

production fell sharply. IP contracted by 30.4% on a monthly

basis (seasonally and calendar-adjusted) and 31.4% on an 10%
annual basis (calendar-adjusted) in April. While the 5% 1e% OB% oy o 12%
contraction was widespread, the most severe contraction 0% ﬁ.-_—.—.—_.—.——.—_.—._—.-—oll.o-oL
occurred in the production of intermediate goods. There are sy | L8% 2% DA% - 0.4%
also sharp declines in the production of capital and non- -10% - &4
durable consumer goods. On sectoral basis, the sharpest -15%
declines are observed in the sectors which are highly -20%
dependent on export demand. %
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While the capacity utilization rate (s.a.) fell to the lowest 3% 304%

level with 61.9% (April 2009: 62%) in April, IP (s.a) also
contracted with 30.4% on a monthly basis. Intermediate
goods production contracted by 30% and made the highest
negative contribution to industrial production with 13.5
points. Capital goods, non durable goods, durable goods and @

energy production fell by 40.2%, 28.3%, 41.7% and 13.5%
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respectively. Their contribution to the overall contraction was 16% w
7.0 ppt, 6.9 ppt, 1.8 ppt and 1.2 ppt. Monthly contractions in 1%
sectoral basis production was 58% in textile products 8%

(contribution: -5.7 ppt), 53.2% in clothing (contribution: -3.1 % /\ f
t), 73.8% in motor vehicles (contribution: -3.7 ppt), 25% in 0% \/\/‘

basic metal industry (contribution: -2.3 ppt).
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Calendar-adjusted industrial production also contracted by 16% 10
a rapid pace 31.4% on an annual basis. Capacity utilization 20%
rate in April was 61.6%, the lowest since March 2009 (61.2%). 4% - 3
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Leading data for May indicates some recovery from the
bottom as lockdown measures are loosened somewhat,
especially in Europe. Normalization process which started in
the beginning of June in Turkey and fall in new cases in
Europe may support demand conditions and support
recovery process.
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When we look at the latest data:

* The manufacturing industry PMI index which fell to lowest
level in April with 33.4, rose to 40.9 in May

* Capacity utilization (s.a.) rate rose to 62.7% in May.

e Consumer and real sector confidence indices also
recovered from the bottom. The consumer confidence
index (s.a.) rose to 59.5 from 54.9 (the lowest level), and
real sector confidence index (s.a.), which saw its lowest
level since January 2009 in May with 62.3, rose to 73.5.

* On the other hand, according to May leading foreign
trade data of the Ministry of Trade; exports decreased by
40.1% and imports decreased by 27.7%.
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DISCLAMIER STATEMENT: The text, information and graphs in this report and comments has been prepared from the primary
accessible systemic sources on a bona fide basis, and without consideration to establishing any guarantee and assurance for
establishing a basis for any informed decision under any name or form, in terms of their accuracy, validity and effectiveness,
and thus it has only been gathered for information purposes. Akbank TAS, Ak Yatirim AS and their employees will not be held
responsible for any damages resulting from the comments included in this report such as lack of information and/or updates.
Akbank TAS and Ak Yatirrm AS may modify and/or remove the above information and recommendations at any time, without
having to serve any prior notice and/or warning in any way, manner or form. Since this report and comments, the
comprehensive information and recommendations which have been prepared in the form of general investment suggestions
for the purpose of providing general information do not include any commitment by Akbank TAS and Ak Yatirim AS, the
consequences of any decisions taken, conclusions reached, transactions made and any risks caused by any private and/or
legal person based on such information will therefore rest with such persons. For this reason, Akbank AT.A.S., Ak Yatirnm A.S.
and their employees shall not by any means or in any manner be liable for any material and moral damages, loss of profits, or
any direct and/or indirect damages, whatsoever, incurred by the persons concerned or 3rd parties, as a result of the decisions
taken, conclusions reached, or transactions performed by private and/or legal persons due to reliance on the information
contained in this report, the comments and recommendations herein, and the persons concerned understand and accept that
they are not entitled to claim any indemnity, whatsoever, from Akbank TAS, Ak Yatirnm AS and their employees for any
damages suffered/to be suffered. The information given in this report, and the comments and recommendations contained
herein do not constitute an "investment consultancy" service and/or activity, but fall within the scope of a general investment
consultancy activity, and individuals and entities willing to receive an investment consultancy service must contact entities
and institutions that are authorized to provide such service and obtain such service under a service agreement pursuant to
the legislations of CMB. Investment consultancy services are offered under an investment consultancy agreement to be
signed between brokerage houses, portfolio management companies, banks that do not admit deposits and the clients. The
comments and recommendations contained herein depend upon the personal opinions of the persons who make the
comments and recommendations. Since such opinions have been arranged in the scope of a general investment consultancy
activity they do not contain reports, comments and recommendations specific to a person, and may therefore not suit your
financial status, risk and return preferences. Thus, making investment decisions solely based on the information contained
herein might not bring an outcome that meets your expectations.
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