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M. Sibel YapıcıThe 12-month cumulative CA posted US$3.3 bn deficit in April

Effects of the coronavirus outbreak became more evident
in April, with the current balance posting a deficit of
US$5.06bn primarily due to a widened foreign trade
deficit and net deficit recorded in service revenues.
Historically, service revenues had earlier recorded a deficit
only once in Dec. 2007 at US$3mn since the start of its
disclosure. The 12-month cumulative current account
balance, which has given surplus since May 2019, has
turned to negative in April and gave a deficit of US$3.3 bn.
Cumulative current account surplus, excluding energy and
gold, fell to US$38.9bn in April.
In April, foreign deficit increased by US$2.3bn year-on-
year, to US$3.8bn. Total imports declined by 25% and total
exports contracted 42% annually.The most pronounced
effect of the epidemic was seen in the balance of services.
The balance of services posted a net US$240 mn deficit in
April. Transport revenue (net) decreased 75%. Tourism
revenues (net) were zero due to travel restrictions. Thus,
the 12-month cumulative tourism revenue (gross)
declined from US$29.4bn in March 2020 to US$27.7 bn in
April 2020. According to May leading foreign trade data of
the Ministry of Trade; exports decreased by 41% and
imports decreased by 28%. As a result, foreign trade
deficit increased from US$1.7bn in May 2019 to US$3.4bn
in May 2020. We estimate that the similar trend in tourism
revenues may continue in May.
Many countries began to gradually lift the restrictions
imposed by the outbreak, and as a result, signs of a
rebound began to appear in the leading May data. In the
coming months, we will be following the effects of these
developments on foreign trade data. On the tourism
revenues side, the course of the epidemic and the
practices of countries towards travel restriction will
continue to be effective
On the financing side; amount of capital outflow in April
was US$2.3bn. Net errors & omissions recorded an
outflow of US$1.2bn. As a result; official reserves
recorded an decrease of US$8.6bn.
• Portfolio investment recorded net outflow of

US$2.4bn in April. Outflow from equities and
government bonds was US$0.85bn and US$1.0bn,
respectively. Total outflow was US$1.86bn. Regarding
the bond issues in international capital markets, banks
and other sectors realized net repayments of US$
1.0bn and US$ 763 mn, respectively.

• Banks continued to be net foreign debt payers and
made a total of US$843mn payment in April and
US$3.1bn in Jan.-April period. Non-bank sector realized
net payment of US$62mn in April and US$571mn in
Jan.-April period.
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DISCLAMIER STATEMENT: The text, information and graphs in this report and comments has been prepared from the primary
accessible systemic sources on a bona fide basis, and without consideration to establishing any guarantee and assurance for
establishing a basis for any informed decision under any name or form, in terms of their accuracy, validity and effectiveness,
and thus it has only been gathered for information purposes. Akbank TAŞ, Ak Yatırım AŞ and their employees will not be held
responsible for any damages resulting from the comments included in this report such as lack of information and/or updates.
Akbank TAŞ and Ak Yatırım AŞ may modify and/or remove the above information and recommendations at any time, without
having to serve any prior notice and/or warning in any way, manner or form. Since this report and comments, the
comprehensive information and recommendations which have been prepared in the form of general investment suggestions
for the purpose of providing general information do not include any commitment by Akbank TAŞ and Ak Yatırım AŞ, the
consequences of any decisions taken, conclusions reached, transactions made and any risks caused by any private and/or
legal person based on such information will therefore rest with such persons. For this reason, Akbank AT.A.Ş., Ak Yatırım A.Ş.
and their employees shall not by any means or in any manner be liable for any material and moral damages, loss of profits, or
any direct and/or indirect damages, whatsoever, incurred by the persons concerned or 3rd parties, as a result of the decisions
taken, conclusions reached, or transactions performed by private and/or legal persons due to reliance on the information
contained in this report, the comments and recommendations herein, and the persons concerned understand and accept that
they are not entitled to claim any indemnity, whatsoever, from Akbank TAŞ, Ak Yatırım AŞ and their employees for any
damages suffered/to be suffered. The information given in this report, and the comments and recommendations contained
herein do not constitute an "investment consultancy" service and/or activity, but fall within the scope of a general investment
consultancy activity, and individuals and entities willing to receive an investment consultancy service must contact entities
and institutions that are authorized to provide such service and obtain such service under a service agreement pursuant to
the legislations of CMB. Investment consultancy services are offered under an investment consultancy agreement to be
signed between brokerage houses, portfolio management companies, banks that do not admit deposits and the clients. The
comments and recommendations contained herein depend upon the personal opinions of the persons who make the
comments and recommendations. Since such opinions have been arranged in the scope of a general investment consultancy
activity they do not contain reports, comments and recommendations specific to a person, and may therefore not suit your
financial status, risk and return preferences. Thus, making investment decisions solely based on the information contained
herein might not bring an outcome that meets your expectations.
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