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April’s industrial production is on a good start for the second quarter on yly terms

Industrial production (IP, according to unadjusted data) Alp Nasir
gained some momentum in April. The annual increase in WDA

industrial production was 10.8% in April compared to 9.8% in.
March which brought down IP to a %10.2 yoy increase 1Q22. On

the other hand, May PMI figure continued to stay at the lowest 30.0 -

level (49.2) since May 2020. This could put some pressure on the ., | 18965
second quarter IP growth for the economy.
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Seasonally and calendar adjusted industrial production stood ©0 1
unchanged on monthly basis in April. On a monthly basis, the -10.0 -
highest decrease was seen in the energy industry group, 0 |
followed by food, textile, basic metal and chemical product 300
groups. Above mentioned groups made a negative contribution -29.6
to the headline index between 0.02 and 0.85 points in April. 00~
According to the main industrial groups, the dedine originated

from all main groups exduding capital goods. The most
significant impact in preventing the dedine came from capital ® Industrial Production (s.a., mom, %)
goods with a monthly increase of 7.6%. On an annual basis,

intermediate, capital and non-durable consumer goods were

the highest contributors in terms ofyoyincrease. . )
[ B CHART-2: Industrial Production (wda) vs PMI
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Industrial production (swda) remained unchanged on a
monthly basis in April. With regard to the mainindustry groups; 66.01
the most important groups that decreased on a monthlybasis 90 1 341 M5
were energy production (-0.22 points), durable consumer goods 4o A L 50

production (-0.07 points) and intermediate goods production (- " | \%49.- .
0.85 points). Meanwhile, capital goods were the only group . 19.76
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making a positive monthly contribution (1.21). Non-durable 0 (7 40
consumer goods on the other hand, contributed -0.02 points. 20 4 L 35
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On an annual basis, industrial production (wda) rose by 10.8 in £ 8§ 8 8 8 8 8 8 8 8 8 8 8§ 8§ 8
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goods production, which increased by 8.1% yoy, continued to
make a high contribution with 3.9 points. Production of non-
durable goods increased by 18.4%, making a contribution of 4.2
points (the highest) to the headline. Durable goods production
increased by 5.8% yoy (+0.3 points), capital goods production
rose by 13.2% and contributed 2.2 points. The contribution of
energywas 0.22 points.

e ndustrial Production (yoy, %) Manufacturing PMI Index (rhs)

Moreover, leading indicators suggest that the industrial

production could loose some momentum in coming month,

whereas:

* The PMlindex continued to stay at 49.2 in May, which is its
lowest level since May 2020

e Real sector confidence index (s.a.) in May decreased to 107
from 107.7

* CURwas 78.1% in May.

e According to leading economic indicators exports and
imports rose by 15.2% and 43.8% yoyin May respectively.

Possible sanctions originating from Russia-Ukraine tension, their
secondary effects and ongoing Covid-19 restrictions from China

on supply chains, and commodity prices will continue to be the Economic Research - AKBAN K
main factors to be followed in the remaining 2022.
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DISCLAMIER STATEMENT: The text, information and graphs in this report and comments has been prepared from the primary
accessible systemic sources on a bona fide basis, and without consideration to establishing any guarantee and assurance for
establishing a basis for any informed decision under any name or form, in terms of their accuracy, validity and effectiveness,
and thus it has only been gathered for information purposes. Akbank TAS, Ak Yatirim AS and their employees will not be held
responsible for any damages resulting from the comments included in this report such as lack ofinformation and/or updates.
Akbank TAS and Ak Yatirim AS may modify and/or remove the above information and recommendations at any time, without
having to serve any prior notice and/or waming in any way, manner or form. Since this report and comments, the
comprehensive information and recommendations which have been prepared in the form of general investment suggestions
for the purpose of providing general information do not include any commitment by Akbank TAS and Ak Yatirim AS, the
consequences of any decisions taken, conclusions reached, transactions made and any risks caused by any private and/or
legal person based on such information will therefore rest with such persons. For this reason, Akbank AT.A.S., Ak Yatirim A.S.
and their employees shall not by any means orin any manner be liable for any material and moral damages, loss of profits, or
any direct and/or indirect damages, whatsoever, incurred by the persons concerned or 3rd parties, as a result of the decisions
taken, conclusions reached, or transactions performed by private and/or legal persons due to reliance on the information
contained in this report, the commentsand recommendations herein, and the persons concerned understand and accept that
they are not entitled to claim any indemnity, whatsoever, from Akbank TAS, Ak Yatirim AS and their employees for any
damages suffered/to be suffered. The information given in this report, and the comments and recommendations contained
herein do not constitute an "investment consultancy" service and/or activity, but fall within the scope ofa general investment
consultancy activity, and individuals and entities willing to receive an investment consultancy service must contact entities
and institutions that are authorized to provide such service and obtain such service under a service agreement pursuant to
the legislations of CMB. Investment consultancy services are offered under an investment consultancy agreement to be
signed between brokerage houses, portfolio management companies, banks that do not admit deposits and the clients. The
comments and recommendations contained herein depend upon the personal opinions of the persons who make the
comments and recommendations. Since such opinions have been arranged in the scope ofa general investment consultancy
activity they do not contain reports, comments and recommendations specific to a person, and may therefore not suit your
financial status, risk and return preferences. Thus, making investment decisions solely based on the information contained
herein might not bringan outcome that meets your expectations.
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