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Macro: Measured rate cut to 36%, in line with expectations 

The CBRT cut the policy rate by 100 bps to 36.0%, in line with expectations. The overnight lending 

and borrowing rates were also reduced by the same amount to 39.0% and 34.5%, respectively, 

preserving the width of the asymmetric interest rate corridor. 

Recall that although the inflation trend and domestic demand outlook in September had provided 

some room for a limited recalibration of monetary policy, the CBRT maintained its cautious stance due 

to the geopolitical outlook and kept the policy rate unchanged. 

However, (i) September inflation came in below expectations, pointing to a slowdown in the underlying 

trend, while preliminary indicators for October signaled that this outlook remained intact, and (ii) the 

weak course of domestic demand was confirmed by incoming data, allowing the available policy space 

to be used despite challenging geopolitical conditions. Indeed, in our assessment following the 

inflation data (Inflation Developments – September 2026), we had stated that, in the absence of 

dollarization and reserve constraints, the domestic macroeconomic picture supported a rate cut of 

more than 100 bps. However, as we had expected, recent developments in domestic and global 

markets appear to have prompted the CBRT to act cautiously. 

The change in the wording regarding the monetary policy stance in the decision text is noteworthy. 

The phrase “the size and timing of steps,” used instead of “monetary policy decisions,” provides 

guidance that the direction of the policy rate is downward in the period ahead. At the same time, the 

inclusion of a reference to “timing” in the communication conveys the message that “I may pause if I 

deem it necessary.” In this way, the CBRT appears to be trying to limit the risks that could arise from 

the perception of “unconditional easing” in the current global environment. In other words, it does 

not appear possible to say with certainty that a rate cut will be delivered at the December meeting. 

In the period ahead, in addition to geopolitical risks, (i) additional price increases that could result from 

the phase-out of the sliding-scale mechanism, (ii) cost pressures that have not yet been reflected in 

final prices, and (iii) the rise in global interest rates limiting the relative return on TL assets warrant 

maintaining a cautious stance regarding the size and continuity of rate cuts. Taking the balance of risks 

into account, we maintain our year-end inflation and policy rate forecasts at 30.0% and 36.0%, 

respectively. 

Evaluations: 

• “Despite monthly fluctuations, recent inflation figures and leading indicators suggest that 

confirm the deceleration in the underlying trend of inflation is decelerating.”  

o Consumer prices increased by 1.84% mom in September, below expectations, while annual 

inflation declined by 1.8 percentage points compared with August to 29.7%. Among indicators 

of the inflation trend, seasonally adjusted (s.a.) monthly inflation declined by 0.6 percentage 

points compared with July and August to 1.6%, while B and C monthly inflation rates (s.a.) 

stood at 1.6% and 1.7%, respectively (previously 1.9%). Distribution-based core indicators, 

namely median and trimmed monthly inflation rates, remained flat at 1.7% (Inflation 

Developments – September 2026).  

 

https://www.akbankinvestorrelations.com/en/images/pdf/2026_10_05_September_Inflation_Developments.pdf
https://www.akbankinvestorrelations.com/en/images/pdf/2026_10_05_September_Inflation_Developments.pdf
https://www.akbankinvestorrelations.com/en/images/pdf/2026_10_05_September_Inflation_Developments.pdf


 
 

  

 
 

 CBRT MPC Decision (October 2026)  22 October 2026 

Economic Research 

o While the statement above provides information on October price developments, how we 

define the underlying trend also becomes important. Looking at seasonally adjusted CPI, the 

prices we collect and our models were pointing to some increase in October compared with 

September, particularly due to food prices. Two possibilities emerge here: First, the CBRT may 

be forecasting a more favorable monthly inflation rate for October than both us and the 

market. The second possibility is that, even if the CBRT sees CPI at a similar rate to ours, it may 

be placing greater emphasis on the relatively more favorable outlook in core (ex-food) inflation 

indicators. 

• “Data on economic activity as well as the limited pass-through of supply shocks to domestic 

prices confirm the weakness in indicate that domestic demand remains weak.”  

o September inflation data indicated that the effects of weakening demand conditions were 

becoming increasingly visible. The moderation in the core inflation trend in September was 

driven by the benign course in core goods, accompanied by an improvement in services. Unlike 

in the first half of the year, the sectoral breadth of the cooling in the economy has been 

increasing since the third quarter. We estimate that the trade sector, which had long been the 

driving force of economic activity, fell below its long-term trend for the first time in 3.5 years.  

o In the period ahead, the course of the war and the magnitude of the positive contribution we 

expect from the agricultural sector will be decisive for the overall growth rate for the year. We 

expect financial conditions to continue constraining economic activity in non-agricultural 

sectors, while the favorable course of agricultural output will provide a significant contribution 

to GDP growth. Accordingly, we maintain our 2026 growth forecast at 3.0%. We note upside 

risks to our forecast stemming from agriculture and downside risks stemming from non-

agricultural sectors.  

• “On the other hand, elevated energy prices amid due to ongoing geopolitical developments 

tensions continue to pose an upward upside risk to the inflation outlook.”  

o The cumulative increase in fuel prices reached 42.5% between March and September, and we 

estimate its cumulative impact on inflation at around 4.5 percentage points. The fact that the 

realized impact has remained below the average pass-through rate reflects the effects of 

weakening demand conditions.  

o Holding current fuel prices constant, there is an additional 13% increase potential in the final 

quarter under the phase-out plan for the sliding-scale mechanism. We also note accumulated 

fuel-related cost pressures on fresh fruit and vegetable (relative) prices, which have fallen 

below their long-term trend following their benign course in recent months. 

• “Monetary The size and timing of policy decisions are made steps will be decided prudently on a 

meeting-by-meeting basis with a focus on the inflation outlook.” 

o This change in wording provides guidance that the direction of the policy rate is downward in 

the period ahead. At the same time, the inclusion of a reference to “timing” in the 

communication conveys the message that “I may pause if I deem it necessary.” In this way, the 

CBRT appears to be trying to limit the risks that could arise from the perception of 

“unconditional easing” in the current global environment. In other words, it does not appear 

possible to say with certainty that a rate cut will be delivered at the December meeting.  



 
 

  

 
 

 CBRT MPC Decision (October 2026)  22 October 2026 

Economic Research 

 

DISCLAIMER STATEMENT: The text, information and graphs in this report and comments has been prepared from the primary accessible systemic 
sources on a bona fide basis, and without consideration to establishing any guarantee and assurance for establishing a basis for any informed 
decision under any name or form, in terms of their accuracy, validity and effectiveness, and thus it has only been gathered for information 
purposes. Akbank TAŞ, Ak Yatırım AŞ and their employees will not be held responsible for any damages resulting from the comments included in 
this report such as lack of information and/or updates. Akbank TAŞ and Ak Yatırım AŞ may modify and/or remove the above information and 
recommendations at any time, without having to serve any prior notice and/or warning in any way, manner or form. Since this report and 
comments, the comprehensive information and recommendations which have been prepared in the form of general investment suggestions for 
the purpose of providing general information do not include any commitment by Akbank TAŞ and Ak Yatırım AŞ, the consequences of any 
decisions taken, conclusions reached, transactions made and any risks caused by any private and/or legal person based on such information will 
therefore rest with such persons. For this reason, Akbank T.A.Ş., Ak Yatırım A.Ş. and their employees shall not by any means or in any manner be 
liable for any material and moral damages, loss of profits, or any direct and/or indirect damages, whatsoever, incurred by the persons concerned 
or 3rd parties, as a result of the decisions taken, conclusions reached, or transactions performed by private and/or legal persons due to reliance 
on the information contained in this report, the comments and recommendations herein, and the persons concerned understand and accept 
that they are not entitled to claim any indemnity, whatsoever, from Akbank TAŞ, Ak Yatırım AŞ and their employees for any damages suffered/to 
be suffered. The information given in this report, and the comments and recommendations contained herein do not constitute an "investment 
consultancy" service and/or activity, but fall within the scope of a general investment consultancy activity, and individuals and entities willing to 
receive an investment consultancy service must contact entities and institutions that are authorized to provide such service and obtain such 
service under a service agreement pursuant to the legislations of CMB.  Investment consultancy services are offered under an investment 
consultancy agreement to be signed between brokerage houses, portfolio management companies, banks that do not admit deposits and the 
clients. The comments and recommendations contained herein depend upon the personal opinions of the persons who make the comments and 
recommendations.  Since such opinions have been arranged in the scope of a general investment consultancy activity they do not contain reports, 
comments and recommendations specific to a person, and may therefore not suit your financial status, risk and return preferences. Thus, making 
investment decisions solely based on the information contained herein might not bring an outcome that meets your expectations. 
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