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Turkish economy grew by 7.3% in the first quarter of 2022
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Economic Research -

In accordance with the market expectations, Turkish economy grew

7.3% in the first quarter of 2022. On a quarterly basis, seasonally and
calendar adjusted economic growth was 1.2%, down from the 1.5%
realized in 4Q21.

1Q22 private consumption and net exports he lped the Turkish economy
to print a robust growth whereas the contribution from the investment

expenditures stayed muted due to the draw-down effect of the
construction sector. Looking at details; machinery and equipment items
rose by 10.5% yoy which was balanced with -9.8% decline in
construction. Machinery & eq. items extended their increas ing trend to
10 quarters. On the other hand, we saw a negative contribution coming
from inventories, of 7.3% and 1.0% QoQ consecutively. Private
consumption expenditures, with an annual increase of 19.5%, contributed

11.6 points to total growth. Exports continued to grow with a strong
pace, by 16.8% and imports rose by 2.3%. As a result, net exports made
a positive contribution to growth for the fifth consecutive quarter by
3.5 points in 1Q22. Furthe rmore, the downward trend in inventory build-
up, which was extended to 6 quarters, posted a negative contribution of
8.2 points in 1Q22.

On a quarterly basis (seasonally and calendar adjusted), recovery lost
some steam in 1Q22. The economy grew by 1.2% in the first quarter,
following a 1.5% increase in 4Q21. The good performance of public
consumption and investment e xpenditure helped the Turkish economy to
continue its quarterly growth trend. On the othe r hand, private
consumption and other private consumption items printed decreases of

2.8% and 2.2% QoQ consecutively.

Contributions to the yoy growth are:
• Private consumption expenditures, with an annua l increase of

19.5%, contributed 11.6 points to tota l g rowth. Dura ble and semi-
goods consumption gained momentum again in 1Q. The
consumption of services and non-durable goods continued its strong

positive trend while losing some steam in 1Q22.

• Public consumption expenditures contributed a pos itive 0.9 points to

growth with a limited increase of 0.1%.

• The negative trend in investments turned back to positive in 1Q22.
Investment expenditures contributed 0.3 points to growth with a
yearly increase of 1.1%. Machinery and equipment investments
continued to support the investments whereas construction
investments extended its negative trend streak to 3 quarters as of
1Q22.

With current prices, GDP increased by 79.5% in 1Q22 and national
income reached TRY8.315bn. In US$ terms, GDP, after having rose to

US$$802.7bn at the end of 2021, advanced to US$818.0bn in 1Q22.

Leading indica tors for 2Q22 point to a mild g rowth in economic activity.
Despite high base of 21.9% growth in 2Q21, the leading data are
somewhat positive. Monthly data for March manufacturing PMI index
(s.a.), was below its benchmark and continued to stay below that level in

April. Real sector confidence index fe ll be low its first quarter average of
110 by hitting 107.4. Capacity utilization ra te was, on the other hand,
higher than its historic average. In April, exports increased by 24.6% yoy
and imports posted a rise of 34.9% yoy on the back of strong energy
demand. Despite the recent recovery, the geopolitica l developments
causing energy and commodity prices to stay at elevated levels should
be followed very carefully.

QoQ, % Q1'20 Q2'20 Q3'20 Q4'20 Q1'21 Q2'21 Q3'21 Q4'21 Q1'22

Growth 0.4 -10.8 16.4 1.2 2.2 1.7 2.8 1.5 1.2

-Private Consumption 0.1 -11.5 21.7 0.3 -0.7 2.6 8.3 9.4 -2.8

-Other Private Cons.* 11.9 -10.1 14.8 1.5 8.9 -0.7 1.7 3.9 -2.2

-Public Consumption 2.1 -2.8 4.1 0.7 -1.7 0.7 6.9 -7.3 0.0

-Investment (Total) 1.0 -7.1 21.6 -2.1 1.1 0.3 -1.8 -1.0 2.0

-Export -4.9 -34.8 35.3 19.8 -1.2 2.7 4.5 11.4 -3.2

-Import -7.1 -20.0 37.1 -0.7 -9.0 -2.4 4.2 9.2 -5.6

*Final consumption expenditure of NPISH

YoY, % 2021 Q1'21 Q2'21 Q3'21 Q4'21 2022 Q1'22

Growth 11.0 7.3 21.9 7.5 9.1 0.0 7.3

-Private Consumption 15.1 6.9 23.3 9.1 21.4 0.0 19.5

-Other Private Cons.* 16.2 15.9 23.3 10.9 15.2 0.0 3.7

-Public Consumption 2.1 -0.1 3.2 7.9 -1.9 0.0 0.9

-Investment (Total) 6.4 12.4 20.8 -1.9 -0.8 0.0 1.1

-Export 24.9 3.9 60.9 25.5 20.7 0.0 16.8

-Import 2.0 -1.0 19.9 -8.9 2.6 0.0 2.3

*Final consumption expenditure of NPISH

Growth contribution 2021 Q1'21 Q2'21 Q3'21 Q4'21 2022 Q1'22

Growth 11.0 7.3 21.9 7.5 9.1 0.0 7.3

-Private Consumption 8.9 4.1 13.9 5.4 12.5 0.0 11.6

-Other Private Cons.* 0.1 0.1 0.1 0.0 0.0 0.0 0.0

-Public Consumption 0.3 0.0 0.5 1.0 -0.3 0.0 0.1

-Investment (Total) 1.7 3.1 5.5 -0.5 -0.2 0.0 0.3

-Net Export 4.9 1.2 7.0 6.9 4.2 0.0 3.5

   Export 5.3 0.9 11.0 5.0 4.8 0.0 3.9

   Import 0.4 -0.2 4.0 -1.9 0.6 0.0 0.5

-Others** -4.8 -1.2 -5.1 -5.4 -7.0 0.0 -8.2

*Final consumption expenditure of NPISH        **Stocks+Statistical discrepency+Residual

YoY, % 2021 Q1'21 Q2'21 Q3'21 Q4'21 2022 Q1'22

Agriculture -2.2 6.3 -0.6 -6.6 3.3 0.9

Industry 16.6 11.4 40.4 9.8 10.7 7.4

Construction -0.9 3.2 3.8 -5.9 -3.9 -7.2

Services 21.1 6.1 46.1 21.4 16.7 14.9

Contribution, ppt 2021 Q1'21 Q2'21 Q3'21 Q4'21 2022 Q1'22

Agriculture -0.1 0.2 0.0 -0.8 0.2 0.0

Industry 3.3 2.4 7.4 1.8 2.2 1.8

Construction -0.1 0.2 0.3 -0.4 -0.2 -0.4

Services 4.6 1.4 9.0 4.6 3.9 3.6
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DISCLAMIER STATEMENT: The text, information and graphs in this report and comments has been prepared from the primary
accessible systemic sources on a bona fide basis, and without consideration to establishing any guarantee and assurance for

establishing a basis for any informed decision under any name or form, in terms of their accuracy, validity and effectiveness,
and thus it has only been gathered for information purposes. Akbank TAŞ, Ak Yatırım AŞ and their employees will not be held

responsible for any damages resulting from the comments included in this report such as lack of information and/or updates.
Akbank TAŞ and Ak Yatırım AŞ may modify and/or remove the above information and recommendations at any time, without

having to serve any prior notice and/or warning in any way, manner or form. Since this report and comments, the
comprehensive information and recommendations which have been prepared in the form of general investment suggestions

for the purpose of providing general information do not include any commitment by Akbank TAŞ and Ak Yatırım AŞ, the
consequences of any decisions taken, conclusions reached, transactions made and any risks caused by any private and/or

legal person based on such information will therefore rest with such persons. For this reason, Akbank AT.A.Ş., Ak Yatırım A.Ş.
and their employees shall not by any means or in any manner be liable for any material and moral damages, loss of profits, or

any direct and/or indirect damages, whatsoever, incurred by the persons concerned or 3rd parties, as a result of the decisions
taken, conclusions reached, or transactions performed by private and/or legal persons due to reliance on the information

contained in this report, the comments and recommendations herein, and the persons concerned understand and accept that
they are not entitled to claim any indemnity, whatsoever, from Akbank TAŞ, Ak Yatırım AŞ and their employees for any

damages suffered/to be suffered. The information given in this report, and the comments and recommendations contained
herein do not constitute an "investment consultancy" service and/or activity, but fall within the scope of a general investment

consultancy activity, and individuals and entities willing to receive an investment consultancy service must contact entities
and institutions that are authorized to provide such service and obtain such service under a service agreement pursuant to

the legislations of CMB. Investment consultancy services are offered under an investment consultancy agreement to be
signed between brokerage houses, portfolio management companies, banks that do not admit deposits and the clients. The

comments and recommendations contained herein depend upon the personal opinions of the persons who make the
comments and recommendations. Since such opinions have been arranged in the scope of a general investment consultancy

activity they do not contain reports, comments and recommendations specific to a person, and may therefore not suit your
financial status, risk and return preferences. Thus, making investment decisions solely based on the information contained

herein might not bring an outcome that meets your expectations.
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