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1-Actionable Targets for
Positive Impact
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Actionable Targets for Positive Impact

SUSTAINABLE
FINANCE

Supporting a more
sustainable economy

AND INFRASTRUCTU!

o

PEOPLE &
COMMUNITY

Empowering our people
and communities

QUALITY DECENTWORKAND
EDUCATION ECONOMIC GROWTH

N | i

TL 80O bn TL 15 bn AuM
Sustainable Sustainable
finance until investment funds
2030 2030

Increase sustainability wholesale
funding secured by the bank until 2030

Improve the Increase Social

effectiveness of Return on

investment on Investments

our people for community
investments

Enhance the effectiveness of Akbank
volunteerismin community investments

ECOSYSTEMS
MANAGEMENT

Enhancing financial
health & inclusion

'I PARTNERSHIPS ‘I REDUCED
FORTHEGOALS

INEQUALITIES
A

=)
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CLIMATE
CHANGE

Reducing our impact
on environment

13 Jeron

Extend digital,
innovative

products &
services

Achieve 10%
annual growth in
# of women SMEs by
2025

Increase number of financially
empowered people until 2030

Become a het-zero bank through reducing
operational and portfolio emissions by

2050

Mitigate climate-relatedrisks &

impact on portfolio

AKBANK



2-Net Zero Journey of
Akbank
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Net Zero Journey of Akbank

Sustainable Finance
Division established
under Investment
Banking

Sustainable Finance
Target by 2030:

|

|

1 200 BillionTL

| ESG evaluation to
I 1 PF Clients
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° |
Turkiye's first Blue |
Finance Package ‘;

Environmentally
Friendly Loan
Package

X N

2

Rooftop Solar PV %
Investment Loan
Turkiye's first
Green Trade
Finance Package

Progress on Revised 2030 Sustainable
Finance Target of TL 800 bn
(TLbn)

6 R

2021

é?./ Represents loan products, services and Solutions established by Akbank

Accelerator (CFA) Program, which
aims to boost Turkey's climate
change project ecosystem

Updated Sustainable
Finance Framework

[ J
Collabs for supporting
the digitalization of
solar energy production

NBZA Membershi

net-zero

Collabs for
Sustainable
Agriculture

Sustainable trade
finance solutions to
boost netzero
transition in supply

Decarbonisation Published banking alliance
i ISS SOREORATEL>  iswiésd
SVOMOtIOH tod Climate Transition Finance
C Orpor'qﬁecﬁh t M IGE-Akbank Green Transformation M Working Group was established
ommercia lents I s t Pack | under the leadership of Akbank
? 20 Mio $ from GGF | upport Fackage | wiﬂthir\The chk; Association of
| for SME- Eco 1 60 Mio $ from IFC & Proparco for 1 Tarkiye to classify sectgrol low
. i 1 carbon technology & climate
| Transformation ! SME-Eco Transformation Package finance
I Package | ® | ?
I ®  Net Zero Banki ! g i ;
| et ber;o C(‘:)n ing | A NEW Sustainable | 1 Net Zero Sectoral
! | Yo ° | 1 Finance Target by 1 | Strategies disclosed
1 I Commitment I 1 2030 : 800 BillionTL | I [ ]
SWANCE, .
1 dgms Dlsclfsure w«nc;, ? . I
@ ! (> YJRONING S ! ! i,
Offigker | I 1 . & MRS FR DELGE |
I — l I WMF 1 I I I
o000 o000 o
I
; [ £ : : ;
: I X 4 ' ' & :
1 1 I |
I e _
¢ Turkiye's first ECO 1 1 Green Trade Finance |
1 Transformation :
L, . I , 1 1 solutions to boost
One of Turkiye's partner in the UK Package for SME’s éf., I renewable energy
Government's Climate Finance 1
I 1
I 1
I |
[ J

Net Zero Project
(covering financed
emissions and
operational emissions)

kick-off

Progress on Revised 2030 Sustainable
Finance Target of TL 800 bn
(TL bn)

2022

ESG & Carbon

POC process

Progress on Revised 2030 Sustainable
Finance Target of TL 800 bn

(TLbn)

1Q24

2023

Accounting Service- é

Financed Emissions
are calculated

chain

. Q'Ei————

[ J
Rotation & Training

Program for
Akbank’s branch
employees within
Akbank for better

NetZero

Governance

AKBANK


https://www.akbankinvestorrelations.com/en/whosale-funding/detail/Sustainable-finance-framework/642/1468/0
https://www.akbankinvestorrelations.com/en/news/detail/AKBANK-sets-1-5-degree-aligned-sectoral-targets-to-reduce-the-impact-of-its-loan-portfolio-on-climat/702/2096/0

3-Sustainable Finance & Net Zero-
Internal and External Strategy

Efforts
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Sustainable Finance & Net Zero- Internal and External Strategy Efforts

Efforts to Better Governance for Net Zero Efforts to Raise Awareness of Our Customers on Green Transformation

AKBANK EIWHGS G/A\.\B (1) inovakademi AKEBANK .
N R Akbank Déniisiim Akademisi ile Akbank KOBI Yesil Déniistim
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Ihracatta Sinrrlari As” programi basliyor  aAxkBANK EWINGs Auye Onovseden e Sinirda Karbon Diizenlemesi
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Donlsim
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- gelecegimiz icin
, = harekete gec
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w i Students to raise awareness
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Our Approach to Climate Change

As the effects of climate change are more evident than ever, efforts to

mitigate climate change and the transformation towards a low carbon society must §

gain speed and importance. As Akbank, we are aware of the pivotal role we play in
financing a more sustainable society and business world.

We conduct our operations with the awareness of our responsibility to protect %8

the environment and fight against climate change. We are aware of the impact we
have on the climate and the environment, both directly through our own operations
and indirectly through our portfolio.

We have committed to becoming a net zero bank by 2050 and became a
member of the Net Zero Banking Alliance as well. To achieve this goal, we need to
make sure that both we as a bank in our business and our clients in their sectors
undergo the necessary transformations. To achieve this, we have worked on our
overall approach to climate mitigation and the approach of our portfolio.

Within our bank, we base our climate action activities on our goals of
supporting a sustainable corporate cufture, identifying climate risks and

opportunities as well as taking actions to transform risks into opportunities, and |

ensuring digital transformation. We also engage with our clients and support them
in following the most appropriate transition to low carbon path for them. We have
set sectoral reduction targets for our portfolio that are aligned with our net zero
target, and we continue to set targets for other carbon intensive sectors and work
on sectoral transition plans to show how they can achieve these targets. For our
operational emissions, we have set an interim emission reduction target to reduce
absolute Scope 1 and Scope 2 GHG emissions by %90 until.

10

Net Zero

AKBANK
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12

General Approach to Net Zero

Our strategic net zero approach consists of supporting a sustainable finance culture, identifying climate
risks and opportunities, taking actions to transform risks into opportunities, and ensuring effective data
management. We support our clients transitionto a low carbon pathways with our Sustainable Finance
Ecosystem by developing tailored products, services and partnerships.

)4

Building a sustainable)
finance culture

We believe that sustainability and
climate action should be integrated into
all our units. For this reason, we increase
internal  awareness by  providing
programs to all of our stakeholders from
branches to top management. We work
closely with Akbank Academy, People
and Culture teams to align internal
stakeholders with our net zero target
and to ensure that they are active in
climate action.

©

From risks to
opportunities

In line with Akbank’s Environmental &
Social Risk Framework, we encourage
our clients to analyse their climate
risks and transform these risks into
opportunities. In  Akbank, we
approach climate-related transition
risks as an opportunity for our clients
to increase their competitiveness in
globaltrade.

A

Data Management

Client-based ESG data plays an
important role in our Net Zero approach.
We ensure that ESG data is integrated
and effectively used in our lending
process both to manage our loan
portfolio related climate risks and to
ensure that our capital is managed in
line  with our climate change
commitments. We are not only
supporting our clients with our
sustainable finance products but also
our service offerings to facilitate ESG
data creation on behalf of our clients.

2

Partnerships

Since the decarbonisation journey is a
complex and multi-stakeholder process,
developing an active partnership is
crucial for the success of the process. As
Akbank, we are trying to identify the
gaps in net zero transformation and act
as a facilitator to enable the
transformation of sectors by joining
forces with both public and private
sector players. We support our clients
transition to a low carbon pathways with
our Sustainable Finance Ecosystem by
developing tailored products, services
and partnerships.

AKBANK
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Our Net Zero Approach in Lending Processes

@ ENGAGE

We engage with our clients to
manage and  eliminate  the
emissions generated from the
activities of the market and our
clients. We get to know our clients
and their sectors and evaluate
their transition plans or targeted
actions, if any, according to their
alignment with the goals of our
portfolio. We examine our clients'
transition plans and consider their
needs in their sector's
decarbonisation journey to create
customized engagement strategy
according to the maturity of
clients’ climate action efforts.

Q IDENTIFY

While  climate action poses
significant risks for our clients, it
also brings significant
transformation opportunities for
clients who take early action.
Assessing clients' transition plans
helps us identify the risks and
opportunities they face.
Customer-based risks and
opportunities are identified and
our clients are informed. This
approach also enables us to
actively manage the risks and
opportunities of our portfolio.

@ ENABLE

support

We our clients in
managing risks and supporting
opportunities. We offer financial
and nonfinancial products and
services tailored to the needs of
our clients for the active
management of client-specific
risks and opportunities identified
as a result of the evaluation. As
Akbank, we offer our clients the
transition finance they need in
their decarbonisation journey with
the products we create according
to their needs.

7 ALGN

As Akbank, we are aware that
achieving net zero goals requires
active cooperation across all
sectors and actors. To this end, we
develop products and services
that will enable our clients to align
with net zero goals. We are moving
towards our goals by aligning our
clients with our targets and
portfolio emissions.

AKBANK
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We clasify our loan portfolio clients into four group in line with their
transition practices

N4

Climate Solutions

Clients grouped under ‘climate
solutions’ positively contributes to
climate action, they create
positive  impact  with  their
business models.

In Akbank, we prioritize financing
of climate solutions in line with our
Climate Change Approach.

Aligned

Clients grouped under ‘aligned’ are
those operating in carbon intensive
sectors but are aligned with 1.5
degree scenarios in line with Paris
Agreement goals.

In Akbank, we prioritize financing
of ‘aligned’ clients in line with our
Climate Change Approach.

U

a\[Te[allaTe

Clients grouped under ‘aligned’ are
those operating in carbon intensive
sectors with ambitious climate
targets aligned with 1.5 degree
scenarios in line with Paris
Agreement goals and/or those who
have transition plans and solid
climate mitigation efforts.

Akbank engages frequently with
‘aligning’ loan portfolio clients. We
prioritize  sustainable  finance
products and services for these
clients as they need services
beyond financing in their transition
journey.

0

Managed Phase-
Out

Clients grouped under ‘managed
phase-out’ are those operating in
carbon intensive sectors without
any climate targets and/or those
who dont have transition plans
and solid climate mitigation
efforts.

Akbank engages frequently with
‘managed phase-out’ loan portfolio
clients especially with  non-
financial services to increase the
awareness against climate risks
and on how to shift risks to
opportunities.

KBANK



We have different approaches for our diversified clistomer base

We position client engagement at the top of our
loan portfolio decarbonisation strategy. Akbank
understands deeply its clients’ needs in ther transition
journeys and develops customized sustainable
finance solutions matching with sectors’needs.

Our Climate Change Approach covers Akbank’s
loan books consists of %inancings given to corporate,
commercial and SME clients. Since Akbank has a
diversified client profile, we adopt different
approaches to each client according to their level of
maturity on transition effors.

=

Corporate

Commercial

",



Performance Metrics

We are aiming to overcome the
data limitations with constant
improvements in PCAF Data

Score
01

Alignment with our coal

phase-out targets
Sector based annual portfolio
Coal Portfolio faai ; .
Phase -Out SNy emissions will be reported in
Te ba the eoding

annualtarget monitoring report.

Bonk that drives

Tiirklye irbs the
Mu,
Sector based loan

portfolio percentage for MELH Transition

: . Portfolio Finance
clients  under fO”O\.ng Breakdown Loans Sector based provided transition
groups climate solutions,

. L finance loans volume
aligned and  aligning

groups

AKBANK
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Proactively Managing Climate Change Risks

We prioritize the definition, assessment and management processes of
our credit portfolio for the risks and opportunities associated with
climate change. Within this scope, we performed the following activities
in 2022:

A We qualitatively completed the sectoral climate change analysis
study for the definition of the risks and opportunities associated with
the credit portfolio of Akbank.

A We assessed the location and sector specific climate risks for the
geography-based climate change analysis of the Project Finance
Loans by making use of the outcomes of our sectoral climate change
analysis study.

We aim for these initiatives of us in connection with climate change to
provide inputs for all business units particularly the Project Finance
Loans of Investment Banking in the first phase for them to develop

strategies to manage the climate risks and take any potential
opportunities

18 AKBANK




Proactively Managing Climate Change Risks

Climate change analysis and heat map

We reviewed the qualitative impacts of the risks and opportunities which might result from climate change on the operations of one of our
customers as well as its quantitative impacts on the credit portfolioin 2022. We identified the vulnerabilities which could concern our credit
portfolio utmost by way of benefiting fromthe commonlyused scenariomodels of “Representative Concentration Pathways” (RCPs) and
“Shared Socio-economic Pathways” (SSPs). In orderto understand the risks and opportunities of such vulnerabilities, we took the framework
of “Task Force on Climate -related Financial Disclosures” into consideration.

We identified the vulnerabilitiesthat were
Physical Legal and Market Reputation Technological Social related to our credit portfolio most closely
regulatory
g _ ’ _ : _ ibili = | i . .
T e loiiertioes and S i L IL“_S_::_T'““““"” e cocielproblems We developedthe scenario details for1.5
- - = Invisibility - [ — . .
increased severity _ Greenhouse ga - Change in the of the brand development e and 3.5 degreesincrease in temperature
of extreme weather arrangement / expectations of commitment for technologiesi slavery) . A . .
events (acute) amizeion pricing business partners struggling with with a political, economic, social,

- Matural forest fires climate change
(acute) = Exposure to

litigation

- Shertage of
resources

technological,environmental and legal
perspective. By focusing on the political
developmentsthat might be caused by

- Increase in heat

- Change in
waves {acute) ge !

consumers’
expectations

- Regulation /
pricing in water

— Loss of biodiversity usage

(chronic)

- Water scarcity —
chrenic droughts,
low water level ete.
(chronic)

= Temperature
increase {chronic)

- Rise of sea level
(chronic)

- Land shortage
and soil erosion or
failure {chronic)

15 degreesincrease intemperaturein
Tarkiye and on the legal regulationsthat
could be introduced in Turkiye, we
reviewed the reflections of these changes
onthe sectorsfinanced by Akbank.

AKBANK



Proactively Managing Climate Change Risks

We organized a workshop with the respective teamsin the Bankin consideration of the specified outcomes and scenario details We
developed aheat map as a result of the workshop with the use of the qualitative risk and opportunity level to be caused by each
vulnerability forthe relevant sectors.

Type of vulnerability = Potential impact Potential financial
For Akbank’s clients implications
Operational impact For Akbank

Financial impact

Real estate, construction and infrastructure The financial burden of
Physicql risks - Asset damage to due extreme weather events the damage to property
- Additional costs due to increasing insurance premiums can fall on households
I — Increased dermand due to renovation need of assets and companies,
impairing asset values
Acute Energy and reducing the value
- Asset damage due to extreme weather events of investments held by
l — Supply security disruptions banks (in case these
losses are not insured)
Chronic Agri_culture & food
- Yield reduction and crop damages Increased rate of
default and NPLs due
Transportation & logistics to credit exposure
— Operational disruptions due to road infrastructure damage to companies with
— Safety issues during extreme weather business models that
are not prepared to
(Petro)chemicals & mining transform to a low-
- Increased cost due to additional cooling need carbon economy, and
— Operational disruption due to water scarcity are unable to repay
loans
Manufacturing: textile; retail
— Operational disruption due to water and raw material scarcity New loan products
to address client
Tourism needs to mitigate
- Sales decrease, operational disruptions and asset damage due to extreme weather events and adapt to climate
- Increase in demand for local tourism change

ARBANK



Proactively Managing Climate Change Risks

We organized a workshop with the respective teamsin the Bank in consideration of the specified outcomes and scenario details We
developed aheat map as a result of the workshop with the use of the qualitative risk and opportunity level to be caused by each

vulnerability forthe relevant sectors.

Type of vulnerability Potential impact
For Akbank's clients
Operational impact

Real Estate, construction and infrastructure
) - Limitations on construction areas and material due to regulatory changes
risks — New opportunities on green transport infrastructure (e.g. railways)

Transitional

Energy
— New energy generation technologies as an opportunity for renewable

Policy and legal : !
— Increased cost but better reputation due to use of CCUS technologies

Agriculture & food
— Dietary changes enabling shift in agricultural practices

Technology - New investment opportunities due to climate resilient crops and seeds
I Transportation & logistics
— New business opportunities due to improving fuel technology
Market — Increased cost of fossil fuel powered transportation due to carbon pricing
T (Petro)chemicals & mining:
- Reputational damage. lawsuits and increased cost due to high emissions
Reputation — Market volatility due to raw material scarcity

Manufacturing, textile; retail
— Increased cost due to increasing investor scrutiny and new investments required by
legislators

Tourism

- Increased cost due to biodiversity protection request of legislators

— Price volatility due to market change (e.g. decrease in international travel and increase
in local demand)

Potential financial

implications
For Akbank
Financial impact

The financial burden
of carbon price can
fall on households

and companies
impairing asset values
and profitability, e.g.
petroleum refinery,
and reducing the value
of investments held by
banks (in case these
losses are not insured)

Increased rate of
default and NPLs due
to credit exposure

to companies with
business models that
are not prepared to
transform to a low-
carbon economy, and
are unable to repay
loans

Loan portfolio
expansion due to
new investments
opportunities of
clients

Akbank - Cimsa case study

We conducted a study to analyze
the impacts of physical and
transition risks of climate change
specific to Cimsa, being one of our
customers operating inthe cement
sector, on the firm's operations and
financials for the purpose of
identifying the sectoral risks and
opportunities of the impacts of
climate change. Within this scope,
we dealt with two most critical risks
specific to the operations of Cimsa:
chronic water drought risk (physical
risk) and carbon tax risk (transition
risk). Sectoral risks, firm specific
operations, operating geographies,
production processes and similar
criteria were taken into
consideration for the selection of
these risks. We studied the climate
risks with 1.5°C and 3.5 °C climate
scenarios for the projection of 2030.
We will maintain the implementation
in the upcoming period by extending
similar studies to our partners in
different sectors.

AKBANK



Proactively Managing Climate Change Risks

Climate vulnerability heat map - transition vulnerabilities

E ]
. Both risk and opportunity E = o E £
c3 £ i) 34 e
§% 25e $ o 3 sz - 5
Opportunity 5 B § S o . £ ! o 2 E "E © 5 E =
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Regulatory
Regulation/pricing on water usage . . . . . . . .

Exposure to litigation .

Development or new low-carbon techneologies or solutions
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Resource scarcity [ | |
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Proactively Managing Climate Change Risks

Climate vulnerability heat map - physical vulnerabilities

. Both risk and opportunity

Physical

Opportunity

Risk (low to high)

Acute

Chronic

Relevance of vulnerabilities
per sector

Increase in extreme precipitation and weather event

Wild fires

Increase in heatwaves

Droughts (dry-spells and/or low riverine water levels)

Biodiversity loss

Water scarcity (chronic droughts, low water table ete)

Increase in mean temperatures

Sea level rise

Land scarcity, and soil erosion and degradation

and infrastructure

Construction

Manufacturing
and electrical
equipment

Cameant

non-renewable

Energy

Energy -
renewable

Agri & food

Matural resources

£
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Proactively Managing Climate Change Risks

Asset-Level Physical Climate Risk Analyses of the Project Finance Portfolio

In 2023, we conducted an analysis on the effects of physical climate change by focusing on the geographical locations of the
assetsin our Bank’s project financing portfolio. With this study, we first determined the sectoral exposure levels by evaluating the
risks in the sectoralheat map. We aimto support ourcustomersin assessing theirexposure to climate change risks, and in adapting

andtakingthe necessary actions. We also emphasize the importance of creating adaptation plans by assessing project-based
climate change risks before providing servicesto new customers.

Distribution of Project Locations Predicted to Be Adversely Affected by Climate Risk on the
Basis of Scenario and Vulnerability

Number of Project Locations Predicted to Be Negatively
Affected
Vulnerabilities SSP1-2.6 SSP5-8.5

Increase in extreme rainfall and weather events 144 157
Increase in heat waves (Days when the temperature is 132 130
above 35°C)

Increase in heat waves 35 35

(Number of Days in Need of Cooling)

Drought (acute) 67 62

Chronic water scarcity /water stress 59 61

* Total number of project locations is 197.

For detailed information on the analysis, please see Akbank 2023 Integrated Annual Report. AKBAN K


https://www.akbankinvestorrelations.com/en/images/pdf/akbank_integrated_annual_report_2023.pdf

Proactively Managing Climate Change Risks

Enhanced ESG DD during loan allocatio

A

Within  the scope of Akbank’s
Environmental and Social Risk
Framework, we carry out our analyses
of the effects of climate change, and
the sectors and transactions that
may be affected by the physical and
transition risks of these changes.

In the Enviromnmental and Social Risk
Framework, we have committed not
to finance new coal-fired power plant
projects, coal-fired power plant
capacity increases, and new coadl
mine investmentsin all segments.

Our bank is committed to a
sustainable and low-carbon economy.
In alignment with our Net Zero
Banking Alliance's interim goals, we
pledge to completely phase out coal
by 2040, highlighting our dedication
to renewable energy and combating
climate change.

n

=

For our customers, especially those operating in sectors that have
a high impact on climate change and cause intense greenhouse
gas emissions and are evaluated by the Environmental and Social
Impact Assessment Team, we assess:

«the seniormanagement’s responsibility on climate change,
« the commitments on climate change,

« the short, medium and long-term strategic targets for reducing
greenhouse gas emissions,

 reporting on targets, and

- the emission data of the last three years and the existence of
various emission control mechanisms, and we monitor the
emission amounts of customers and projects.

AKBANK



Proactively Managing Climate Change Risks

Climate Change Risk has already took place on our risk inventory. In order to measure the impact of climate
change risk on our loan portfolio by sectors, we defined a methodology for capital requirement calculation

and set risk appetite & limits for monitoring the risk.

Risk Appetite

«Climate Risk Score» is calculated
via heatmap and included into
risk appetite indicators among
the bank with an early warning
level.

26

ERESERES

Capital Requirement Risk Limits

Starting from 2023, ICAAP report Risk limits have been

involves a capital allocation for established for carbon-

climate change risk within Pillar 2 intensive sectors and monitored
risks. (The methodology is inhouse monthly.

driven and shared with BRSA.)

Customer Based Geolocation
A Manual override Physical risk analysis of the PF
A ESG DD and risk score portfolio

A Green Transformation Score
(Under Project)

AKBANK
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Financed Emissions

Akbank’s emissions from financed activities are dominated by business loans

Financed emissions )

Loans Portfolio Breakdown
(tCOze)
Business Loans 25.590.985
Project Finance 2.526.926
Commercial Real Estate (CRE) 55766
Motor Vehicle Loans (MVL) 77.245
Grand Total 28.250.922 _ _ _
B Business Loans M Project Finance CRE MVL
41 Business Loans @
E‘ Please note that Akbank’s base year financed emissions are calculated with the most
g Proiect Fi 4§{c:>} diverse data possible, depending on customer data availability at the bank. Akbank
o €7 roject Finance il aims to increase the availability of client-based ESG data and improve its PCAF data
S quality scores. Depending on the data, base year financed emissions figures may vary
I : . . )
o 40  Commercial Real Estate in the upcoming periods.
u IIIII—.‘
O
o 4.1 Motor Vehicle Loans =

28
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(1) Please note that Akbank has an ongoing audit process regarding the base year financed emission metrics, there may be minorrevisions accordingly.



Financed Emissions

29

Baseline Emissions

Business Loans by Sectors Intensity (2021)

o 3,4 Power
Power @ 195 S

o 35 Cement %'!;
Cement L62 o

'8 38 lIron& Steel I!é
Iron & Steel 724 '2<"

8 2 Commercial Real Estate EEE_.
CRE N/A®) .

Please note that Akbank has an ongoing audit process regarding the base year financed
emission metrics, there may be minor revisions accordingly.

(1) Includes following asset classes: Business Loans and Project Finance Loans.
(2) Due to the lack of relevant client-based data in bank systems, base year emission intensity calculations for service buildings and residential real estate are based
on sectoral benchmarks and assumptions. Akbank intends to increase relevant data availability and disclose its base year emission intensity calculations in the

upcoming periods.
(3) Sectoral grouping is performed in line with Net Zero Banking Alliance and Science Based Target Initiative guidelines.

AKBANK
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Sectoral Targets

4 AY
/ Our targets cover
1 \

nearly than one

Reduction Target by

Scenario | ‘.
2030 (2021 base year) :‘ fifth of our !
\ commercial loan /
pmmmes N book /!
Energy® IEA NZE2050@ kgCOze/MWh -60%
kaCOo/t B “More than three Neeelo- i
Cement IEA NZE2050 g2 O”t”es -238% / auartersofour
cemen /' commercial loan \
Steel IEA NZE2050 kgCOse/tonnes- 2209 :‘ portfo!lo emissions |
steel \are arising from non- 5
\ ca rbonintensive /
Service Buildings kgCOje/m? -40.8% . activities ®
Real Estate IEA NZE2050
Residential Buildings kgCO,e/m? -493% T

(1) Includes following asset classes: Business Loans and Project Finance Loans
(2) The Net Zero Emissions by 2050 Scenario (NZE Scenario) is a normative scenario that shows a pathway for the global energy sector to achieve net zero CO2 emissions by 2050, with advanced economies

reaching net zero emissions in advance of others. This scenario also meets key energy-related Sustainable Development Goals (SDGs), in particularuniversal energy access by 2030 and major improvements in
air quality. It is consistent with limiting the global temperature rise to 1.5 AC (with at least a 50% probability),in line with emissions reductions assessed in the Intergovernmental Panel on Climate Chage

(IPCC)’s Sixth Assessment Report.
https://ieablob corewindows net/assets/2a698das4-4002-4e53-8e13-631d8971b184 /NetZeroRoadmap AGlobalPathwaytoKeepthe ioalinReach-20
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https://iea.blob.core.windows.net/assets/9a698da4-4002-4e53-8ef3-631d8971bf84/NetZeroRoadmap_AGlobalPathwaytoKeepthe1.5CGoalinReach-2023Update.pdf

Sectoral Strategies
Power Sector Transition Plan \

Production

—.
. \\' -,

Conversion ) Transmission Distribution ]
A )

U Decarbonisation of power sector is very crucial since all activities are energy dependent, from industrial processes to individual daily
routines.

Sa__-"

U Akbank will initially focus on decorbonizin% direct emissions coming form electricity Eroduction practices. Power sector loan
portfolio emissions have been calculated for 2021 base year as 195 kg CO,e/MWh1 covering both Business Loans and Project Finance
Loans asset groups.

U As Akbank, we commit to decrease our ﬁower sector emission intensities 60% by 2030. Power sector target excludes activities
related with coal power plants, since Akbank has a coal phase out plan

Our Strategic Prioritiesin Power Sector

eecccccccooe e00c0cccccccooe eececccccccccood e000000c000000o0 eeccccccccccooe eec0c0cccceoe
Client Engagement GHG Emissions Renewable Energy Coal Phase Out Climate Risks
Data

A Engage with clients on their A Encouraging  clients  to A Supporting  our  clients' A Phasing out coal financing by A Raising awareness about
transition plans to assess and  monitor their carbon renewable energy 2040 in alignment with our climate risks among clients
monitor client-based climate  footprint data by using our investments and prioritizing dedication  to a just AR Supporting investments
actions. . digital tool offerings them in financing transition. that mitigate these risks

A Maintaining close contact with A Integrating client-based A Accelerating the energy -
clients high exposure to fossil GHG emissions into the transition by financing new We ocknowledgg the transition
fuel. bank's lending and decision- areas of opportunity, such as risks that fossil fuel related

power players may face. Akbank
adopts ‘just transition’ principles
in power sector’s
decarbonisation.

making processes green  hydrogen,  energy
storage, and carbon capture
and storage

1Due to the low availability of client-based emission data, estimations were made using sector-based emission factors, when necessary. Akbank intends to improve its calculations in time parallel with

client-based ESG data availability improvements. AKBAN K
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Sectoral Strategies 7

Cement Sector Transition Plan ,

U Cement sector is a carbon intensive sector due to h]icgh fuel consumption and process emissions, and hard to abate sector due to
high demands for end use products especially in the infrastructure and building sectors. Turkiye is listed as the fifth largest cement
layer in 2022 with 77 million tons productiont. In parallel, Turkiye cement sector's contribution to sectors global carbon emissions is
igK related to industrial processes and product use (IPPU) resulting from cement production, with 44.2 million tons of CO, reported in

20212,

U As Akbank, we prioritized decarbonisation of cement sector focusing initially to the direct emissions resulting from industrial
processes to manutacture cement products. Cement sector loan portfolio emission intensities have been calculated for 2021 base
yearas 462 kg CO,e/tonsl. As Akbank, we commit to decrease ourcement sector : by

Transition Finance

A A A A

A A A

A A
) A

T>o T To T T T>
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